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Plant to build electric cars coming to Ky.

Stepenie Steitzer

August 26, 2008
An electric-car maker will break ground Thursday on a plant in Simpson County, and eventually bring as many as 4,000 jobs to Kentucky, company officials said.

ZAP, a California electric car maker, will partner with Shepherdsville's Integrity Manufacturing to make up to 100,000 battery-powered vehicles a year at the facility, Integrity Chief Executive Officer Randy Waldman said yesterday at a news conference in the Capitol.

The $176 million project calls for a 1 million-square-foot plant on about 200 acres at the Wilkey North Industrial Park in Franklin — which is near Bowling Green — 8 miles from Interstate 65.

ZAP's vehicles include tiny trucks like its $12,500 Xebra model and are often used as maintenance vehicles, or for travel within large business campuses.

The company has sold 100,000 of these utility vehicles so far and has a substantial back order to fill, Gary Dodd, Integrity Manufacturing's president, said yesterday .

By next year, ZAP expects to assemble road-worthy sedans at the new Kentucky plant, including its Alias model and a Xebra electric sedan, he said.

The three-wheeled Alias has a sticker price of $32,000, while the Xebra sedan pricing begins at $11,700.

Waldman said yesterday that Integrity would immediately begin producing 150 to 200 vehicles per week at its current manufacturing facility in Shepherdsville.

By the middle of next year, he said he expects to hire a first wave of about 1,000 workers in Simpson County.

The company expects to create as many as 4,000 jobs after the first four years of operation, he said.

Non-union workers will earn an average hourly wage of $20.18, according to the Kentucky Economic Development Finance Authority.

"We are following the Toyota workforce model," Waldman said .

Yesterday's announcement comes weeks after Gov. Steve Beshear signed an executive order that allows three- and four-wheeled, low-speed vehicles to be driven on Kentucky roads with speed limits of 45 mph or less.

Beshear said then that he hoped the decision would persuade ZAP to build a plant in Kentucky, and during yesterday's news conference, he welcomed the company.

"These are good, high-paying jobs, the kind of jobs that have been so important to this state for many years and are even more important in this tough economic period," he said.

Waldman said that Integrity and ZAP intend to invest $100 million in the project, and are counting on $76 million in industrial revenue bonds from the city of Franklin.

Those bonds await state approval.

The Franklin-Simpson Industrial Authority is expected to make the property for the plant available to the company "at a reduced cost," said Dennis Griffin, the authority's executive director.

"The more people they employ, eventually it becomes free," he said.

The Kentucky Economic Development Finance Authority also approved as much as $48 million in state tax incentives for the company earlier this month.

The state deal allows Integrity Manufacturing to retain up to 3 percent of employees' gross wages over a 10-year period — but only after hiring thresholds have been met.

The final industrial revenue bond agreement has not yet been approved by the state.

But typically, local governments issue such bonds to fund project costs such as engineering, site preparation, buildings, machinery and equipment.

Local governments can generally get a lower interest rate than a private company, though the business — not the government — is obligated to repay the debt.

State law also allows local governments to hold title to the property, giving developers a break from paying local property taxes, although in this case, Griffin said, the company will make a payment to the local school district, in lieu of school taxes.

Integrity also may be eligible to pay a reduced amount of state property taxes on the facility.

Steve Schneider, ZAP's chief executive officer, credited Beshear yesterday with persuading him to move his company's operations from China to Kentucky. "The hospitality that the governor, Steve Beshear, has extended to ZAP has been nothing less than overwhelming and is the No. 1 reason that ZAP has decided ... to move to Kentucky, " Schneider said in a video played at the news conference.

Waldman said Integrity had received unsolicited incentives offers from 14 other states. Indiana also was in the running, he said.

Simpson County Judge-Executive Jim Henderson said his community has been aggressive in attracting economic development over the last decade.

"The timing is right to be involved in something that's sort of on the cutting edge of our whole country's refocus on alternative sources of energy and energy independence," he said.

"I'm hoping that someday out there in the future," Henderson said, "Franklin might be known for this plant, as Georgetown is known for Toyota."

Reporter Stephenie Steitzer can be reached at (502) 875-5136. Staff Writer Jere Downs contributed to this article.

ABOUT ZAP

ZAP stands for "Zero Auto Pollution"

The new Franklin plant will be a partnership between Integrity Manufacturing and ZAP, of Santa Rose, Calif.

Web sites: www.zapworld.com and www.integrity-manufacturing.com
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