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Eaton Corp., a Fortune 250 company that manufactures products for a variety of industries, plans to build identical data centers in Shelby and Jefferson counties.

The Cleveland-based company will invest a total of $160 million for both facilities, each of which will be 55,000 square feet.

Don Davis, manager of property taxes and incentives for Eaton, said company officials have selected sites in Simpsonville’s Kingbrook Commerce Park and Louisville’s Blankenbaker Station Business Park.

The two data centers will have a combined work force of 15 to 20 workers with an annual payroll of $1.1 million to $1.5 million.

The jobs include a data center manager who will oversee both facilities, an infrastructure engineer at each center and senior analysts.

The projects are contingent on Eaton receiving state and local incentives.

Bond financing is key

At the local level, Eaton officials expect to receive financing assistance through a $160 million industrial revenue bond issue.

Shelby County Fiscal Court passed a resolution at its Sept. 2 meeting that allowed the company to apply for an industrial revenue bond issuance.

Approval of the bond issuance is expected to come at a fiscal court meeting in two weeks, Davis said.

If everything moves forward as planned, Shelby County will use the proceeds from the sale of the bonds to buy the property and assets for the data centers.

Eaton then will make regular lease payments to the county. At the end of the 20-year bond, the company will buy the property and assets from the county for a nominal fee.

The company also plans to seek sales tax credits through the Kentucky Enterprise Initiative Act.

Proximity ensures redundancy

Plans for the two facilities have been in the works for several months.

Davis said Eaton officials wanted to build two data centers that will function as the primary data centers for Eaton’s domestic and global operations.

The company currently has data centers around the world that it is consolidating at two Cleveland-area data centers.

When the two Kentucky sites are up and running, Davis said, they will become the company’s primary data centers, and the Cleveland sites will serve as a backup.

It was important to have the Simpsonville and Louisville facilities within 25 miles of each other to ensure redundancy, Davis said. Both centers will receive the same data within milliseconds of each other, so there is no lost information if one or the other were to lose functionality.

That would not be possible with the Cleveland sites because there is a delay in the information received there.

Area offers other benefits

Another factor in planning the new centers was ensuring that they were based on a different power grid than Cleveland.

The company started with a global search and then narrowed the field to sites in Kentucky, Ohio, North Carolina, South Carolina, Georgia, Kansas and New Mexico.

The Bluegrass state was attractive for several reasons, Davis said. It met the basic requirements for redundant electrical connections and redundant networking capabilities.

In addition, the region has a low risk for natural disasters, such as hurricanes, that might disrupt power. Other pluses were the low utility rates compared with other states, and the incentive package, Davis said.

Land transactions pending

Construction of the two facilities is slated to get under way in March. An architectural firm and general contractor have not yet been selected, Davis said.

Meanwhile, Eaton officials are in the process of buying the tracts in Shelby and Jefferson counties, which then will be sold to Shelby County. Davis said the parties involved have agreed on the purchase price for each site, but he declined to disclose the dollar value.

Both locations already are zoned appropriately, Davis said, but company officials will need planning and zoning officials to approve the site plans.

The 21-acre site in Simpsonville is owned by Kingbrook Commerce Park LLC, the firm developing the 171-acre commercial and industrial park along Ky. 1848.

Kingbrook also is home to E.On U.S. LLC’s $25 million transmission and data center that was scheduled to be completed last month.

Other tenants include Neff Packaging Solutions LLC, a 122,000-square-foot custom-packaging operation, and two subsidiaries of Boland Maloney Enterprises, 85,000 square-foot Kingbrook Window & Door LLC and 80,000-square-foot Structural Components LLC.

Boland Maloney Enterprises is the holding company for both Kingbrook Commerce Park and Boland Maloney Lumber.

25-acre site planned in Blankenbaker Station

Eaton officials plan to buy a 25-acre site in Blankenbaker Station, a business park located near Blankenbaker Parkway and Interstate 64.

Hollenbach-Oakley LLC owns and is developing the 350-acre business park.

Eaton’s facility marks the second data center that Blankenbaker Station developers have landed in a matter of months. In April, Business First reported that Norton Healthcare Inc. had plans to build a $15 million, 15,000-square-foot facility on Tucker Station Road in the development.

At the time, developers John Hollenbach and Greg Oakley said they were getting other inquiries for data and disaster-recovery centers, in part because of the business park’s proximity to three Louisville Gas & Electric Co. substations.

Besides the Norton data center, other ongoing construction in Blankenbaker Station includes the Federal Bureau of Investigation’s 120,000-square-foot regional headquarters and facilities for Trane Corp. and its local operator, W. Frank Harshaw and Associates Inc.

Economic boost for the region

Kentucky, Jefferson County and Shelby County economic development officials have worked together to attract Eaton to the area.

Daryl Snyder, director of strategic relationships of Greater Louisville Inc., the metro chamber of commerce, said GLI’s Technology Network played a major role in landing the Eaton data centers.

One of the Technology Network’s initiatives is to recruit data centers to the Louisville area.

Data centers bring high-paying jobs, use a considerable amount of energy and invest heavily in real estate, Snyder said. Plus, the size of the facilities and the technical demands create jobs in other industries, specifically the construction field.

So members of the Technology Network have worked closely with economic development officials to educate them on the unique needs of data centers and how they operate, Snyder said.

The relationship paid off in this instance with Kentucky surfacing as the winner in a “very competitive process,” he said. Eaton’s presence here “validates Louisville and Kentucky as a great place to do business.”

Bobby Hudson, president of the Shelby County Industrial & Development Foundation, also was pleased to land such a big-time company.

Although Eaton will not bring a large number of jobs, Hudson said, the new positions are the high-tech, high-paying jobs that he has strived to bring to the area.

He believes that Eaton’s presence also will help attract other companies to the region.

“This is fantastic to be able to get something like this,” Hudson said. “This is a big-time coup for us.”
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