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The Louisville Regional Airport Authority and the Louisville Renaissance Zone Corp. have further paved the way for the growth of United Parcel Service Inc.'s operations at and near Louisville International Airport. 

During a meeting Wednesday, the airport authority board entered into a memorandum of understanding with Atlanta-based UPS that outlines five key details of UPS's expansion plans. Those plans include: 

· Purchase of a former Kroger Co. distribution facility on about 9 acres at the airport, off Crittenden Drive. A sale price will be determined by an appraisal performed by Integra Realty Resources Kentucky-Southern Indiana LLC.
· Leasing of part of Taxiway F near Worldport. The airport authority has asked the Federal Aviation Administration to decommission the taxiway so UPS can use a 19-acre portion of the taxiway for additional ramp space. 

· Exploring the purchase or lease of the current FedEx Corp. hub and about 12 acres off Crittenden Drive. Airport Authority executive director Skip Miller said the airport authority is in talks with FedEx about relocating the FedEx facility to the Louisville International Commerce Center, off Crittenden Drive near the Chautauqua Airlines maintenance hangar. FedEx's runway access to the facility, which opened in 1998, will be cut off with the construction of a new taxiway being built to accommodate larger freight aircraft. 

· Leasing a 13-acre site at the Louisville International Commerce Center, provided the site isn't needed for a new FedEx air hub. 

· Leasing, on a short-term basis, a 5-acre site near the Cardinal Carryor Inc. site off Grade Lane, for employee parking during the Worldport expansion. 

· Purchasing a 60-acre site near Aganza Drive and Paul Road in the Renaissance Zone for relocation of UPS's Ashbottom package-sorting facility. The Renaissance Zone, which is overseen by the Louisville Renaissance Zone Corp., is a 3,000-acre zone south of Louisville International that was established as a tax-increment financing district to fund infrastructure improvements that would encourage industrial improvement. The Louisville Metro Planning Commission is reviewing a request to rezone the parcel to commercial/industrial from residential to accommodate the UPS facility. 

· Option to purchase a 75-acre site off Minors Lane near the Outer Loop for future expansion of UPS Supply Chain Solutions, a third-party, supply-chain management subsidiary. 

"This is extremely important to UPS," Patti Hobbs, division manager of public relations and international communications for UPS in Louisville, said about the airport authority and Renaissance (Zone) board action. "We are excited to get the administrative and paperwork out of the way so we can get on with the expansion. 

Hobbs said UPS is "still in a holding pattern" on its plans to buy the former Kroger facility and move into the FedEx facility. 

Land deal with Renaissance Zone approved 

The airport authority board approved the sale of 424 acres of surplus property for $4.1 million to the Renaissance Zone Corp., which in turn will sell 60 acres to UPS for relocation of the Ashbottom facility. 

After the airport authority board meeting, the Renaissance Zone board, which has the same members as the airport board, voted to sell the 60 acres and offer options on the 75 acres off Minors Lane to UPS at a cost of $36,000 an acre. 

The Renaissance Zone board also voted to buy a separate 75 acres, adjacent to the 424 acres, from the Louisville and Jefferson County Metropolitan Sewer District for $1.3 million, and a .2-acre parcel separating the 424 acres and the 75 acres from the Trinity High School Foundation Inc., for $9,000. 

UPS will loan $6.9 million to the Renaissance Zone Corp. so it can buy the 499 acres from the airport authority. It also will loan the Renaissance Zone Corp. $11.2 million to improve infrastructure for the 424 acres off Minors Lane. 

Both are interest-free loans, but the Renaissance Zone board will reimburse UPS $5 million for site development of the 60 acres for the sorting facility, which will include drainage, wetlands, and a four-lane roadway between the property and Outer Loop, said Louisville developer J.D. Nichols, who serves as chairman of the airport authority and Renaissance Zone boards. The $5 million is about equal to what interest on the loans would have been, Nichols said. 

"This is a great deal for us and a great deal for UPS," Nichols said. "We have accomplished what we were trying to accomplish because we were able to keep the (Ashbottom facility) jobs in Jefferson County." 

The sale of the 424 acres, which were acquired by the airport authority through its noise abatement and homeowner relocation program, must be approved by the FAA, which provided funding for the abatement program, Miller said. 

Louisville Metro Mayor Jerry Abramson said he believes UPS will serve as a catalyst for development in the Renaissance Zone. 

"What this says is that UPS believes enough in Louisville to loan us the money (to buy property) so they can provide investment for additional expansion," Abramson said. 

He added that the Renaissance Zone board will move deliberately on development of additional acreage in the zone because the airport authority still is working, with the aid of state and federal grants, to purchase homes in Minor Lane Heights through the voluntary relocation program. 

Board approves bond inducement 

At the meeting, the airport authority approved a resolution giving preliminary approval to authorize a $250 million bond inducement to pay costs associated with the Worldport expansion. 

Miller said similar action -- which authorizes the issuance of bonds -- was taken by the board prior to the construction of the $82.5 million UPS heavy freight hub, which opened at the airport in late June. But those bonds were never issued. 

Miller said these bonds also might not be issued. "That is a formality taken so that UPS can roll certain costs in from this day forward," he said. 

"This is something that's not uncommon in the business, although it has been uncommon at most airports because of the state of passenger airlines. There aren't the same concerns with freight carriers. These bonds would be issued on the full faith and credit of UPS." 

Edgewood bridge project moving forward 

Miller said the state is moving forward with its plans to build a bridge over Interstate 65, connecting the Edgewood neighborhood with Louisville International Airport. 

The airport authority board approved license and right-of-entry agreements with the state, allowing the state to begin building on tracts of land owned by the airport authority. 

Miller said the $4 million bridge project will be advertised for bid in November, and work is slated to begin in the spring. The project should be finished late in the third quarter or early fourth quarter of 2007. 

The bridge will open 250 acres of vacant land owned by the airport authority to development of logistics businesses that could take advantage of UPS's services. 

Airport authority public relations director Rande Swann said UPS has an option on that property as well. | 



Airport authority board approves taxiway contracts, snow removal gear 

At its meeting Sept. 20, the Louisville Regional Airport Authority board approved various contracts relating to airfield maintenance and snow removal at Louisville International Airport and Bowman Field. 

Among the actions taken: 

· The board approved a $4.3 million contract with Louisville-based T&C Contracting Inc. to complete the first phase of the construction of Taxiway A at Louisville International. The work consists of about 3,600 feet of asphalt roadway, installation of 6,000 feet of storm drain lines, a culvert and related drainage work. Airport Authority executive director Skip Miller said that construction is expected to begin next month. 

· The board awarded two contracts to Clarksville-based Gohmann Asphalt & Construction Inc. Gohmann was awarded a $1.1 million contract for the first phase of construction of a taxiway parallel to and west of Runway 14-32 at Bowman Field. The contract includes paving, storm sewer installation, pavement markings and airfield lighting. Work is expected to begin in March. The second contract, worth $881,000, was for maintenance and repair work to airfield pavement and drainage inlets on the terminal apron at Louisville International. 

· The board voted to purchase a snow blower from Oshkosh, Wis.-based Oshkosh Truck Corp., for $385,934, and a dump truck with snow plow from Chilton, Wis.-based M-B Cos. Inc., for $241,014. Both will be ready for service in late 2007. 

· The authority voted to exercise one-year options with Louisville Transportation Co. and Ready Cab Co. to continue as operators of the taxi-cab concession at Louisville International. | 

