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An $8 million, three-story medical office building is one of the newest structures planned for Norton Commons, a mixed-used development located off Chamberlain Lane east of the Gene Snyder Freeway.

The building, named Norton Centre, will offer 37,611 square feet of Class A office space that is expected to be available by fall of 2009, said developer Tonii Rizzo.

Rizzo is the managing partner of Brownsboro Commons LLC, which bought the 1.7-acre site, and Trinity Contracting and Development LLC, which plans to develop the property on behalf of Brownsboro Commons.

Trinity has developed other office space across the Louisville area. The Norton Centre project is being developed in conjunction with Concordus LLC, a Crestwood firm that develops medical office space and provides non-medical, business-support services to doctors, surgery centers and hospitals.

Medical use a nice fit

Brownsboro Commons bought the property July 24 from Norton Commons Development LLC for $861,500.

Yandell Wood, a real estate agent with Colliers Harry K. Moore, brokered the deal.

Wood said he had worked with Jeff Mercer, Concordus chairman and co-owner, to identify sites that would be suitable for medical facilities. Norton Commons is a “good location” because of its proximity to the Norton Brownsboro Hospital that is being built in Old Brownsboro Crossing, he said.

The planned medical center also is a welcome addition to Norton Commons.

Charles Osborn III, managing director for Traditional Town LLC, the entity overseeing development efforts at Norton Commons, said Norton Centre “will bring in a whole new cadre of clients for us.”

In particular, he believes it will help Norton Commons attract other tenants that either operate in or support the health care sector.

Medical office space fits within the overall development plan, which calls for about 560,000 square feet of commercial space. It also moves Norton Commons closer to its goal of being a “totally inclusive community” where residents can work and access a variety of services within the neighborhood, Osborn said.

Second floor is leased

Rizzo, who also is senior vice president of Louisville-based Abel Construction Co. Inc., said Abel has designed the structure.

Abel most likely will serve as the general contractor as well, Rizzo said, although that decision has not been finalized.

Construction is scheduled to begin next spring. That timetable could be pushed back, depending on how quickly the developers are able to lease space.

So far, development officials have leased the entire second floor to Concordus. Mercer said his company will relocate its Crestwood offices to the new facility.

In addition, a nonprofit group affiliated with Concordus, Vineyard Global Care, also will relocate to Norton Centre.

Mercer said Concordus has an agreement to lease a portion of the second-floor space to Merclan PLLC, which operates mental health clinics across the region.

At the Norton Centre facility, Merclan will provide adult and child psychiatric services, memory treatment for Alzheimer’s and dementia patients, services for patients with autism and Asperger syndrome, a sleep lab and a neurofeedback clinic.

Preleasing now the focus

Rizzo said development officials have a lease with another medical tenant he declined to identify.

The building currently is about 40 percent leased, and Rizzo plans to lease at least another 20 percent of the space before he secures financing for the project.

Strong preleasing numbers virtually are required these days because lenders have tightened their underwriting criteria, Rizzo said.

He said he has held only preliminary talks with lenders.

He acknowledged that it has become much more difficult to obtain construction loans and, as a result, “spec buildings are few and far between unless someone’s building out of pocket.”

But Rizzo had Norton Centre in the works prior to the tightening of the credit markets, and he believes it remains a viable project, in part because of the demand for medical office space near Norton Brownsboro Hospital.

“There isn’t an overabundance of spec space available in the area,” Rizzo said.

Norton Centre

Description: A commercial development with 37,611 square feet of office space
Location: Civic Way in the Norton Commons development; the site lies near Kentucky 1694 and Interstate 71
Owner: Brownsboro Commons LLC
For information: Contact Tonii Rizzo, (502) 817-8299 

